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J. ANDERSON & ASSOCIATES

3025 West 33"

Vancouver, B.C, By Fax to 604 264 0853
V6N 2Q6 Follow up by Mail
Attention: Mr. John Anderson

Dear Sir;

Re: Construction Cost Escalation

Further to our telephone conversation this morning, we confirm that we have been keeping
a close watch on construction cost escalation over the past morths, and your notcd
increase of 3 %% in 2002 and 10% in 2003 are not out of line and could even be on the low
side.

Our 2002 Helyar construction cost guide, written May 2002, identified 4% escalation.
However so greal was the increase in the second half of 2002 that we took the
unprecedented step of issuing an “addendum” in November 2002, showing 5% to 8% in
some sectors. '

For 2003, we retalned our projections at 7% to 10% only to be again taken by surprise on 1)
the rise of the Canadian dollar, 2) the conealidation In the formwork industry and 3) the

amount of projects hitting the drawing board.

So we are recommending 10% escalation per annum for all current projects going forward
to 2004/05. ' _

Hope this is the information you require.

Yours truly,

P:\Company Shared Foldsrs\General Offce\Liom’s Wark\2004 Letters\letier to John Anderson Jan5,doc



